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DU-BANG PROPERTY & CASUALTY INSURANCE CO., LTD.

Reinstatement (Value) Clause

It is hereby agreed and understood that subject to the following special conditions the basis
upon which the amount payable in respect of each insured item (excluding stock of any kind)
shown in the Schedule is to be calculated shall be the reinstatement of the property lost, destroyed
or damaged.

For the purpose of this Clause, the word “reinstatement” shall mean:

a) the rebuilding or replacement of property damaged or destroyed, which, provided the liability
of this Company is not increased, may be carried out;

(i)in any manner suitable to the requirements of the Insured;
(ii)upon another site.
b) the repair or restoration of property damaged;

In either case to a condition equivalent to or substantially the same as but not better or more
extensive than its condition when new.

Special Conditions

1. The liability of the Company for the repair or restoration of property damaged in part only
shall not exceed the amount which would have been payable had such property been wholly
destroyed.

2. If at the time of reinstatement the sum representing the cost which would have been incurred
in reinstating the damaged property is greater than the sum insured at the commencement of any
damage, the liability of the Company shall not exceed that proportion of the amount of the damage
which the said sum insured bears to the sum representing the cost of reinstating the damaged
property at that time, calculated as follows:

sum insured of the damaged property

X amount of loss—deductible = amount payable
reinstatement value of damaged property

3. No payment beyond the market value which would have been payable in the absence of this
Clause shall be made:

@) unless reinstatement commences and proceeds without unreasonable delay;
(b) until the cost of reinstatement shall have been actually incurred;

(c) if the property insured at the time of its loss destruction or damage shall be insured by
any other insurance which is not upon the identical basis of reinstatement set forth herein.

This Clause is subject otherwise to the terms, conditions and exclusions of this policy.



